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Project Leadership

 New America Foundation
— Nonpartisan, nonprofit, public policy institute

— The Asset Building Program develops innovative policy
proposals to enable low-and moderate-income families to build
savings and wealth.

 MDRC

— Nonpartisan, nonprofit, social policy research organization

— Has decades of experience and expertise designing and
operating pilot programs for low-wage workers and communities.
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What Problem Does AutoSave
Seek to Address?

**All households need access to unrestricted
funds to bridge short term cash flow gaps,
build own safety net, and reduce the need for
high-cost credit.

“*Un-preparedness for emergencies (asset poverty)

“*Non-restricted use savings overlooked by policy
and products

“*Behavioral impediments (i.e. inertia)
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AutoSave: The Concept

Automated, regular savings for short-term or
emergency use

Low-cost benefit leveraging existing payroll
infrastructure

Savings directed from post-tax wages; Normal tax
rules apply

Automatic Enroliment; Freedom to opt-out
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AutoSave: The Pilot

Two-Staged Approach
« 6 to 9 month pilot for operational feasibility (current stage)
« 2 year demonstration for impact (proposed next stage)

Pilot Qualitative Study

« Take-up data, aggregated account activity
«  One site pursuing more in-depth follow-up on account holders
 Employee Focus Groups
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Pilot Research Questions

Will employees enroll in an employer facilitated, regular savings plan, in
which they can open individual, non-restricted use savings accounts in a
simple, streamlined process?

What does it take for employers to implement an easy-enroliment,
automatic deduction savings plan, and why do they choose to do 50?

Will financial institutions be able to offer a remote account opening
process (that does not require their presence); shorter, simpler account
opening forms; and a suitable savings account product with low or no
fees? How do financial institutions decide whether to offer AutoSave?

Will the AutoSave model, of using existing tools--payroll infrastructure,
direct deposit, split pay, remote account opening---and a behaworally—
informed design, be operationally feasible for all stakeholders involved and
replicable in a variety of workplace settings?

What insights, challenges, and opportunities emerge for savings policy?
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Implementing Partners

« 5 Employers
— Southern CA distribution warehouse for national drugstore chain
— Small nonprofit provider of voc. training & computer refurbishing
— For-profit school meal catering enterprise, recently expanded
— Two large municipal employers, located on the E. and W. coasts

5 Financial Institutions
— 2 banks; 3 credit unions
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Behavioral Principles AutoSave Design Features

Simplify —)  Streamline new account paperwork
Minimize Hassle Factors Pre-populate form fields
Enroll at work, no bank/credit union trips

Constrain Choices Recommend a standard saving amount
Pre-screen the account and its terms

Automaticity “Set it and forget it”
Direct deposit automates savings

Mental Accounting Segregate savings from transaction account
New account (perhaps) in new depository
Not linked to checking

Create Social Norm Presented as a standard employee benefit
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Employer: Direct Deposit

Authorization

PAYROLL<HR-BENEFITS
DIRECT DEPOSIT & CASHPAY VISA AUTHORIZATION FORM

| hereby authorize AmCheck. hereinafler called COMPANY, to initiate credit entries and i initiate, if necessary debit entries and adjustments for
any eredit entry in error to my (our) account indicated below and the financial institution named below, hersinafier called DEPOSITORY, to credit
andfor debit the same to such account. This authority is to remain in full force and effect until COMPANY has received writien notification from me
(or either of us) of its termination in such time and in such manner as to afford COMPANY and DEPOSITORY a reasonable epportunity to act on it

CHECK ONE:

T ADD-Deposit my pay o the account shown*

D CHANGE-Change financial institutions and/or accou

t number*

O ADD-Deposit my pay to my CashPay Visa Account™ [} CHANGE-Stop my participation in the program

*Due to the time required for COMPANY and bank proces: dlow Ve i ‘c il
i ank processing, allow one or two pay periods for processing. You will b v
paycheck until the change can be processed F P 8. You willbe receiving a regular

CHECK ONE:

CHECK ONE:

7 Deposit Entive Net Pay T Checking Account (Verify Account # & Routing # With Bank)
Deposit Flat Dollar Amount 3 D Savings Account (Verify Account # & Routing # With Bank)
D Deposit P of Net Pay % O CashPay Visa Account

Al Fields Must Be Completed In Full:
Today's Date: Employee Name (Print):

Company Name:

|
Employee SSN:

-m_

Bank Routing Number (Leave Blank For CashPay Visa):

Bank Name:

Bank Account Number (Leave Blank For CashPay Visa):

Additional Information Required For CashPay Visa Only:

Addres

Apartment Number;

City: State: Zip:

Home Phone: Work Phone:

| Date of Birth: Mother’s Maiden Name:

INCLUDE A COPY

OF A VOIDED CHECK
(Not required for CashPay Visa)

Employee Signature (Required)
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Bank: New Account
Application

Consumer Account Application (Offsite Use)

Fank name

Twould like 1o openiapply for the Tollowing accouRts:

© Other.

T opening a checking account:
Check style,
o Wallet

© Checking

o Savings. Bkg Co Code, ) © Duplicate

T help the government fight the funding of terroriam and money laundering activiies, U.S, Federal few requires financla! inséltutions to oblain, verify, and ro
information that identifies each person (individuals and businesses) who opens an account. What this means for you: o oo o St v il ek for your
rarme, adress, Gate of birth arl oher inTorration that will llow ws 10 100mMly you. W may also ask 10 566 your Grvora fisonsa or othar Kentiying documents

Customer =7 Customer Information = Z
Famname T nom

St et 5T

i o o o

tesmats Sraot odoross) ttorats staod ocihoss) “

=3 seats T g iy = i eotn =

Dara T B T ST B

o Rent o own o Other o Rent o own © Other

a7 (TR aiar (TR FiaaTS P

< o £ S e 7
e o
fam a U.S. citizen o Yes o No Jama U.S. citizon o Yos o No
Saada ow L T
o 7 T 7 2 = =7 S i
(R S
Do you anticipate foreign wira activity? © No o Yes, provide up to twn countries Do you anticipate foreign wire ativily? o No 0 Yes, provide up o two couririas
1) 2) 1)
S Dumars seamee o SorerGounicy Tneu Do ey © Detvorsseomsa or Stotorcounty 200 Dote e ooie
© otor oruzation numbor © oo tantcation numbor
8 G T e oo Srarceuy T Dot Co
My, Provigiis AGeount (mast recont] Wy Provious Account (most 18cent)
oo of ot pattuton s eccount aumber e o nsicit nameton v sny occount mumbor

Request for Taxpayer Identification Number and Certification
Certification: Under penallies of perjury, | certily that:
1 The number shown on s form is my comeat Taxayer identifiostion Number
2)  UNLESS | HAVE CHECKED ONE OF THE BOXES BELOW, o subjoct o backup withholding elther because | have not been notifled by tha intsrnal
Rovernso Saviee (1) et 1 am subioat o bocku WNhOING 68 6 r0Su of o Taire fo Tabort a1 yarast or dicionds, or tho. otiffed me that | am no
Tongor Subject to Backup withholaing (0005 not arply (0 1601 astate ransachans, morgage nterest pad, (ho scqulsion or abandonmant of sooured propery,
contribution fo an Individual Retirement Arrangement (IRA), and payments other than interest and dividends), and
3)  lamaU.S. person (including

Form W-9)

2 U.S. resident afien).
© 1 am exempt from backup withholding

Signature
X

© 1 am subject to backup withholding

Joint Account with Right of Survivorship {Texas Oniy)
The persons signing this section hereby agree with each other and tho bank that this acoount is o joirt account with right of survivorship, and that on the dealh of one party
to @ joint acoount, all sums in the account on the date of death vest n and balong (o the Surviving party as his or her separalo properly and estate. Each person signing
this section who is married to & person who Is not also signing this section represents and warrants that no funds now or harealter deposited to the account, nor any

Interest eamed on sush funds, are Subject (o the management. control or disposition Uointly or otherwise) of such person's spouse.
Signature Signature
pis X

Wisconsin Residents Only.
The Direct Dspos/l Advance® Service may be available to Wiscorsin consumer checking account with directly deposited income.

stomor 1 —Iam o marriod
Lus-lomor Iiom amamey o immemed o legally separated

NOTICE TO MARRIED AFPLIGANTS: No provision of any marltal oroperty agreernen, uriisters! siatement under Sec. 766,69 Wis. Stata, ar @ court decres under

Sec 766,70 adversely affects the interest of the creditor s the Creditor. prior to the time the credit is granted, is furnished e copy of the agreement, statement or court

dacree o s atual knowiedas of the adverse provision when the Gblgalion to the craditor fs imaur

Marriod Wisconsin resident applying individually (Customor 1) or married Wisconsin residents applying jointly, but not married to the other signer (Gustomer 1 and 2),

please complete name and address of spouse on the separaie Direct Deposit Advance Service ~ Wisconsin Marital Property Act (WMPA) Credit Notice to Spouse.

o legally separated

Everyiting [ havo siaied In his aupllcatior s corrost. Vo are sulhorized (o make ary ingules that you consider sppropriale 1 diormins If you STEUls opo, [he ecoaun.
This may include ordering 2 credit report or olher roport (i.o. trom an or otter stata agency) on me. | iave rocolved & aopy of the
AOPIOOEIS BecoUnt GroaMent and SrTeacy re. and agree to be bound by thom, m_cl_luﬂlm_lis'erm—so'!"_ﬂ_ =it Advan [vice and Deposi
Advance'™ Service (Depoaie Advance Service not available in all siates) descrinad I iho Service A and Prod ide” Talsc agree to tho terms of
the disput “program ccouns o Product Guide. Under this program our disputes wil

Gocided bafors oo or more newtral parsons In an arbityation broceeding and not by aJury irial or a trial before a ju

For account number(s)
“Authorized signature

Account type(s) TIN

Authorized signature

Authorized signatire

Atthorized SIgnature

S R  oofidentiat when completed

CNSB8996 (10-08 118822F0)




Save

Today's Date Company Name
REVOLUTION FOODS

First Name Middle Initial Last Name S5# orTIN

Home Address i State

Mailing Addess [only if diferent from abowe)

Phane Number: HOME

Primary payroll deposit: Check one Complete anly if you elected far your pimary deposit to be made into an existing checking
of savings account. Pleass attach awoided check.
O De posit into my existing bank account

O Cut me a paper check

Bank Name

Bank Rauting Number

Bank Accourt Humber

Fill in b kow to set up AutoSave, aitherwith your own savings account, or to have us set up a ABC Bank savings account for you,
frew of charge.

O Sign me up for the standard savings amount of 525 per pay period.
O 'd like to save more. Enroll me at a savings amount of $35 par pay period.
011 can't save at the recommendead rate right now. Please enroll me at a savings amount of just $15 per pay period.

O Sign Me Up for a New, Guarantead [ Usa My Existing Savings Account
ABC Bank AutoSave Account

Bank Name City Bank Name City
ABC BANK

Eank Routing Mumbsr Bank Routing Number
121042882

Bank Account Mumber [To Bz Completed by Revolution Foods] Bank Aczourt Num ber

O | hawe rece ived information about the AutoSave benefit, and | do notwish to participate.

Signature
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Early Observations

Field testing AutoSave model and process critical
Savings purpose (for “rainy day”) resonates
Direct deposit and split pay underutilized
Variance in operations and policy interpretations

Model still has much potential to be explored
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Insights for Policy

Automatic enroliment for basic savings accounts not
legally feasible; thus, legal clarification needed
regarding opening new accounts on behalf of others

Direct deposit laws in play

Barriers to saving persist
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Upcoming

Attempt automatic, default (opt-out) design
Direct deposit research

Expert convening

Decide whether to proceed to stage 2, experimental design
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Stage 2 Demonstration
(Select) Questions

Does AutoSave increase saving rates?

Does AutoSave reduce the use of alternative, often high-priced,
credit options?

Does AutoSave improve job retention and performance?
Does AutoSave increase financial stability?
Does AutoSave increase asset accumulation/wealth?

Do AutoSave’s effects vary by employee and employer
characteristics?

Are there enhancements to the basic intervention that might have an
impact on saving?
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For More Information

New America Foundation
Alejandra Lopez-Fernandini
lopez@newamerica.net
202-596-3357

Project Page

http://www.newamerica.net/programs/asset
_building/autosave
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FOUNDATTION
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MDRC
Caroline Schuliz
caroline.schultz@mdrc.org

212-340-8866

Project Page

http://www.mdrc.org/project_16_98.html
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Preferred Account Features

Federal Insurance (FDIC, NCUA)
Interest bearing

Statement provided

Access to savings at teller and ATM

Provide ATM card, but do not enable for store
purchases

No possibility for overdraft or negative balance
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